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Janet L. Brown

Certified Public Accountant
650 S. Broadway St., Ste. 1
Coal City, IL 60416
Telephione (815)634-8700 Fax, (815)634-8331

Independent Auditor's Report

October 8, 2014

To the Honorable Mayor,
and Board of Commissioners
Village of Diamond, Illinois

Report on the Financial Statements

I have audited the accompanying financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the Village of Diamond, Illinois, as of and for the
year ended April 30, 2014 and the related notes to the financial statements, which
collectively comprise the Village’s financial statements as listed in the table of
contents,

Management 's Responsibility for the Financial Statements

Management 1is responsible for the preparation and fair presentation of these
financial statements in accordance with the modified cash basis of accounting
described in Note 1; this includes determining that the modified cash basis of
accounting is an acceptable basis for the preparation of the financial statements
in the circumstances. Management 1is also responsible for the design,
implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my
audit. I conducted my audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require that I plan and
perform the audit to obtain reascnable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. 1In making those risk
assessments, the auditor considers internal control relevant to the entity’s
breparation and fair presentation of the financial statements in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, I express no such opinion. An audit also included evaluation of the
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overall appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my audit opinions.

Opinions

In my opinion, the financial statements referred to above present fairly, in all
material respects, the respective modified cash-basis financial position of the
governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the Village of Diamond, Illinois, as of
April 30, 2014, and the respective changes in modified cash-basis financial
position for the year then ended in accordance with the modified cash-basis of
accounting described in Note 1.

Basis of Accounting

I draw attention to Note 1 of the financial statements, which describes the basis
of accounting. The financial statements are prepared on the modified cash-basis of
accounting, which is a basis of accounting other than accounting principles
generally accepted in the United States of America. My opinions are not modified
with respect to this matter.

Other Information

My audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the Village’'s financial statements. The
combining and individual nonmajor fund financial statements, and statistical
section are presented for purposes of additional analysis and are not a required
part of the financial statements.

The combining and individual nonmajor fund financial statements are the
responsibility of management and were derived from and relate directly to the
underlying accounting and other records used to prepare the financial statements.
Such information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In my opinion, the combining
and individual nonmajor fund financial statements are fairly stated, in all
material respects, in relation to the financial statements as a whole.

taken as a whole.

The statistical section has not been subjected to the auditing procedures applied
in the audit of the financial statements and, accordingly, I do not express an
opinion or provide any assurance on them.

ity >

Janet L. Brown
Certified Public Accountant
Coal City, Illinois
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VILLAGE OF DIAMOND, ILLINOIS
Government-Wide
Statement of Net Position - Modified Cash BRasis

April 30, 2014

Primary Government

Governmental Business-type
Activities Activities Total

Assets:

Cash and Cash Equivalents 2,355,882 1,415,237 3,771,119
Capital Assets, net of

Accumulated Depreciation 1,148,913 8,818,171 9,967,084
Total Assets 3,504,795 10,233,408 13,738,203
Liabilities:
Noncurrent liabilities:

Due within one year S -0- 378,537 378,537
Due within more than one year -0- 6,750,424 6,750,424
Total Liabilities S -0- 7,128,961 7,128,961
Net Position:

Invested in capital assets

net of related debt $ 1,148,913 1,689,210 2,838,123
Restricted for:

Debt Service -0- 580,202 580,202
Audit 4,421 -0- 4,421
Social Security 7,514 -0- 7,514
Workman’'s Comp 7,323 -0- 7,323
Unrestricted 2,336,624 835,035 3,171,659
Total Net Position $ _3,504,795 3,104,447 6,608,242

The Notes are an Integral Part of these Statements.
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Continued
VILLAGE OF DIAMOND, ILLINOIS

Government-wWide
Statement of Activities - Modified Cash Basis
For the Year Ended April 30, 2014

Program Revenues

Fees, Fines Operating Capital
And Charges For Grants and Grants And
Program Activities Expenses Services Contributions Contributions
Governmental Activities
General government S 555, 348 55,201 -0- 18,801
Public Safety 160,297 -0- 6,969 -0-
Streets and Public Works 145,531 -0- 68,122 55,107
Culture and Recreation 1,536 -0- -0- -0-
Total Governmental Activities S 862,712 55,201 75,091 73,908
Business-type Activities
Water s 435,570 454,314 -0- 288,215
Sewer 751,260 443,345 -0- -0-
Sanitation 166,122 181,610 -0- -0-
Total Business-type Activities § 1,352,952 1,079,269 -0- 288,215
Total Government $2,215,664 1,134,470 __ 75,091 362,123

The Notes are an Integral Part of these Statements.
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Continued
VILLAGE OF DIAMOND, ILLINQIS

Government-wide
Statement of Activities - Modified Cash Basis
For the Year Ended April 30, 2014

Net (Expenses) Revenue and Changes in Net Assets

Governmental Business-type

Program Activities Activities Activities Total
Governmental Activities
General government $ (481, 346) -0- (481,346)
Public Safety (153,328) -0- (153,328)
Streets and Public Works (22,302) -0- (22,302)
Culture and Recreation (1,536) -0- (1,536)
Total Governmental Activities s (658,512) -0~ (658,512)
Business-type Activities
Water S -0- 306,959 306,959
Sewer -0- (307,915) (307,915)
Sanitation -0- 15,488 15,488
Total Business-type Activities § -0- 14,532 14,532
Total Government S (658,512) 14,532 (643,980)
General Revenues:
Taxes:
Property Tax S 283,097 -0- 283,097
Utility 101,125 -0- 101,125
Miscellaneous Income 25,160 158,480 44,640
Income Tax 268,322 -0- 268,322
Sales Tax 238,899 -0- 238,899
Other Intergovernmental Tax 123,449 -0- 123,449
Investment earnings 8,423 588 9,011
Total General Revenues $ 1,048,475 20,068 1,068,543
Change in Net Position 389,963 34,600 424,563
Net position at beginning
of year 3,114,832 3,069,847 6,184,679
Net position at end of year $ 3.504,795 3,104,447 6,609,242

The Notes are an Integral Part of these Statements.
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VILLAGE OF DIAMOND, ILLINOIS

Statement of Assets, Liabilities and Fund
Balance - Modified Cash Basis

Governmental Funds
April 30, 2014

Motor Other
General Fuel Tax Governmental
Fund Fund Fund
Assets
Cash and Cash Equivalents s 2,033,844 291,717 30,321

Total Assets and Other Debits § 2,033,844 291,717 30,321

Funds Balances:
Reserved S 19,258 -0- -0-

Unreserved-undesignated
Reported in:

General Fund 2,014,586 -0- ==
Major Funds -0- 291,717 -0-
Nonmajor Funds -0- -0- 30,321
Total Fund Balances $ 2,033,844 _291,717 30,321

Amounts reported for Governmental Activities in
the statement of Net Position are different because:

Capital assets used in governmental activities of
§$ 1,875,765 net of accumulated depreciation of
§ 726,852 are not financial resources and
therefore are not reported in the funds.

Net Position of governmental activities S

The Notes are an Integral Part of these Statements.
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Total
Governmental
Funds

2,355,882
2,355,882

19,258

2,014,586
291,717
30,321

2,355,882



VILLAGE OF DIAMOND, ILLINOIS

Statement of Revenues Received, Expenditures Disbursed, and
Changes in Fund Balances - Modified Cash Basis

Govermmental Funds
For the Year Ended April 30, 2014

Motor Total
General Fuel Tax Nonmajor Governmental
Fund Fund Funds Funds
Revenues Received:
Property Taxes S 275,873 -0- 7,224 283,097
Utility Taxes 101,125 -0- -0- 101,125
Licenses and Permits 52,916 -0- -0~ 52,916
Intergovernmental 630,670 68,122 -0- 698,792
Grants 80,877 -0- -0- 80,877
Investment Earnings 7,924 487 12 8,423
Fees 2,285 -0- -0- 2,285
Miscellaneous 21,443 -0- 3,717 25,160
Total Revenues Received s 1,173,113 68,609 10,953 1,252,675
Expenditures Disbursed:
Current:
General Government S 517,216 -0- -0- 517,216
Public Safety 160,280 -0- 17 160,297
Streets and Public Works 100,131 -0- -0- 100,131
Culture & Recreation -0- -0- 1,536 1,536
Capital Outlay 453,761 -0- 4,562 458,323
Total Expenditures Disbursed $ 1,231,388 -0- 6,115 1,237,503
Excess (deficiency) of Revenues
Received Over Expenditures
Disbursed and/Net Change
in fund balance S (58,275) 68,609 4,838 15,172
Fund Ralance at beginning of year 2,092,119 223,108 25,483 2,340,710
Fund Balance at end of year $ 2,033,844 291,717 30,321 2,355,882
Reconciliation to the Statement of Activities:
Net change in fund balances - total governmental funds S 15,172

Amounts reported for governmental activities in the
Statements of Activities are different because:

Governmental funds report capital outlays as expenditures
While governmental activities report depreciation expense
To allocate those expenditures over the life of the assets:

Capital Assets purchases capitalized $ 458,323
Depreciation expense (83,532)

§ 374,791

ur

Change in Net Position of Governmental Activities 389,963

The Notes are an Integral Part of these Statements.
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Continued
VILLAGE OF DIAMOND, ILLINOIS
Budgetary Comparison Schedule - Modified Cash Basis

Major Governmental Funds
General Fund
For the Year Ended 2pril 30, 2014

Variance with

Budgeted Final Budget
Amounts Positive
Original & Final Actual (Negative)

Beginning Budgetary

Fund Balance: § 2,092,119 2,092,119 -0-
Resources (Inflows):
Taxes:
Property 250,000 275,873 25,873
Utility 80,000 101,125 21,125
Intergovernmental:
State Income Tax 200,000 268,322 68,322
Replacement Tax 100 264 164
Telecommunication Tax 57,000 59,058 2,058
Sales Tax 200,000 238,899 38,899
Local Use Tax 35,000 43,138 8,138
Video Gaming Tax 8,000 20,989 12,989
Licenses and Permits 50,250 52,916 2,666
Interest Income 2,500 7.924 5,424
Grants 664,911 80,877 (584,034)
Fees 2,950 2,285 {665)
Miscellaneous 10,000 21,443 11,443
Amounts available for
Appropriation $ 3,652,830 3,265,232 (387,598)
Charges to Appropriations (Outflows):
General Government S 490,900 517,216 {(26,316)
Public Safety 70,700 160,280 (89,580)
Streets and Public Works 163,000 100,131 62,869
Culture & Recreation 2,000 -0- 2,000
Capital Outlay 1,185,100 453,761 731,339
Total Charges to
Appropriations S 1,911,700 1,231,388 680,312
Ending Budgetary Fund Balance § 1,741,130 2,033,844 292,714

The Notes are an Integral Part of these Statements.
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Continued

VILLAGE OF DIAMOND, ILLINOIS
Budgetary Comparison Schedule - Modified Cash Basis

Major Governmental Funds
Motor Fuel Tax Fund
For the Year Ended April 30, 2014

Variance with

Budgeted Final Budget
Amounts Positive
Original & Final Actual {(Negative)
Beginning Budgetary
Fund Balance: S 223,108 223,108 -0-
Resources (Inflows):
Intergovernmental 60,000 68,122 8,122
Interest Income 200 487 287
Amounts available for
Appropriation S 283,308 291,717 8,409
Charges to Appropriations (Outflows):
Streets and Public Works 1S 180,000 -0- 180,000
Total Charges to
Appropriations $ 180,000 -0- 180,000
Ending Budgetary Fund Balance $ 103,308 _ 291,717 188,409

The Notes are an Integral Part of these Statements.



VILLAGE OF DIAMOND, ILLINOIS

Proprietary Funds

Statement of Net Position - Modified Cash Basis

April 30,

2014

Business Type Activities - Enterprise Funds

Assets
Current Assets:
Cash and Cash Equivalents
Non Current Assets:
Other Capital Assets, net of
Accumulated Depreciation

Total Assets

Liabilities
Current Liabilities:
Alternate Revenue Bonds

Total Current Liabilities

Non Current Liabilities:
Alternate Revenue Bonds

Total Non Current Liabilities

Total Liabilities
Net Position
Invested in Capital Assets,
Net of related debt
Restricted for:
Debt retirement
Unrestricted

Total Net Position

Water Sewer Sanitation Totals
1,049,811 271,439 93,987 1,415,237
3,291,367 5,526,804 -0- 8,818,171
4,341,178 5,798,243 93,987 10,233,408

70,000 308,537 -0- 378,537

70,000 308,537 -0- 378,537
1,520,000 5,230,424 -0- 6,750,424
1,520,000 5,230,424 -0- 6,750,424
1,590,000 5,538,961 -0- 7,128,961
1,701,367 (12,157) -0- 1,689,210

135,107 445,095 0- 580,202

914,704 (173,656) 93,987 835, 035
2,751,178 259,282 93,987 _3,104,447

The Notes are an Integral Part of these Statements.
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VILLAGE OF DIAMOND, ILLINOIS
Proprietary Funds
Statement of Revenues, Expenses and Changes
in Fund Net Position - Modified Cash Basis

For the Year Ended April 30, 2014

Business Type Activities - Enterprise Funds

Water Sewer Sanitation Totals
Operating Revenues Collected:
Charges for services $ 449,314 437,595 181,610 1,068,519
Operating Expenditures Disbursed:
Personal Services $ (79,963) (75,114) -0- {(155,077)
Supplies and Services (92,007) (69,086) (166,122) (327,215)
Utilities (32,196)  (56,316) -0- (88,512)
Depreciation (162,349) (406,615) -0- (568, 964)
Total Operating Expenditures
Disbursed $ (366,515) (607,131) (166,122} (1,139,768)
Income (Loss) from operations s 82,799 (169,536) 15,488 (71,249)
Nonoperating Revenues Collected
(Expenditures Disbursed) :
Investment Income S 426 127 35 588
Interest & Fiscal Charges (69,055) (144,129) -0- (213,184)
Grants 288,215 -0- -0- 288,215
Insurance Reimbursement 9,558 -0- -0- 9,558
Permits 5,000 5,750 -0- 10,750
Miscellaneous 9,922 -0- -0- 9,922
Total Nonoperating Revenues
Collected (Expenditures
Disbursed) 244,066 (138,252) 35 105,849
Income {Loss) before
Contributions and transfers/
Change in net assets S 326,865 (307,788) 15,523 34,600
Net Position at beginning
of year 2,424,313 567,070 78,464 3,069,847
Net Position at end of year $ 2,751,178 _ 259,282 __ 93,987 3,104,447

The Notes are an Integral Part of these Statements.
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VILLAGE OF DIAMOND,

ILLINOIS

Statements of Cash Flows - Modified Cash Basis

Proprietary Funds

For the Year Ended April 30, 2014

Business Type Activities - Enterprise Funds

Water Sewer Sanitation Total
Cash flows from
Operating Activities:
Cash received from customers
For services $ 449,314 437,595 181,610 1,068,519
Cash payments to suppliers for
Goods and services (124,203) (125,402) (166,122) (415,727)
Cash Payments to employees for
Services {79,963) (75,114) -0- (155,077)
Net Cash provided by
Operating activities S 245,148 237,079 15,488 497,715
Cash flows from capital and
Related financing activities:
Acquisition and construction
of capital assets $ (479, 456) -0- -0- {479,456)
Grants 288,215 -0- -0- 288,215
Interest Paid on bonds & fees {69,055) (144,129) -0- (213,184)
Retirement of bonds (70,000} (300,966) -0- (370,966)
Net cash used by capital and
Related financing activities $ (330,296) (445,095) -0~ (775,391)
Cash flow from investing activities:
Interest on cash and cash
equivalents 5 426 127 35 588
Cash flows from noncapital
Financing activities:
Permits $ 5,000 5,750 -0~ 10,750
Insurance Reimbursement 9,558 -0- -0- 9,558
Miscellaneous 9,922 -0- -0- 9,922
Net Cash used by noncapital
Financing activities $ 24,480 5,750 -0- 30,230
Net increase (decrease) in cash
and cash equivalents $ (60,242) (202,139) 15,523 (246,858)
Cash and cash equivalents,
May ‘1, 2013 1,110,053 473,578 78,464 1,662,095
Cash and cash eguivalents,
April 30, 2014 $ 1,049,811 271,439 93,987 1,415,237

The Notes are an Integral Part of these Statements.
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VILLAGE OF DIAMOND, ILLINOIS

Statement of Fiduciary Net Assets
Fiduciary Funds

April 30, 2014
School Total
Subdivision Site Development 2013 Agency
Assets Development Donation Reimbursements Tornado Funds
Cash and Cash S 5,226 __.28,087 20,000 158,352 211,665
Equivalents
Liabilities
Refunds payable &
other reimbursements $ 5,226 28,087 20,000 158,352 211,665
Statement of Changes in Net Position
Fiduciary Funds
For the Year Ended April 30, 2014

Additions:

Interest Income $ 2 -0- -0- -0- 2
Donations -0- -0- -0- 258,352 258,352

Permits -0- 3,260 -0- -0- 3,260
Reimbursements -0- -0- 38,358 -0- 38,358
Total Additions s 2 3,260 38,358 258,352 299,972
Deductions:

Developers Expenses $ -0- -0- 53,800 -0- 53,800
Tornado Expenses -0- -0- -0- 100,000 100,000
Total Deductions S -0- -0- 53,800 100,000 153,800
Change in Net

Position $ 2 3,260 (15,442) 158,352 146,172
Net Position -

May 1, 2013 5,224 24,827 35,442 -0- 65,493
Net Position -

April 30, 2014 S 5,226 28,087 20,000 158,352 _211,665

The Notes are an Integral Part of these Statements.
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NOTE 1.

VILLAGE OF DIAMOND, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS
aApril 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
As discussed further in Note 1. C, these financial statements are

presented on a modified cash basis of accounting. This modified
basis of accounting differs from accounting principles generally
accepted in the United States of BAmerica (GAAP). Generally
accepted accounting principles include all relevant Governmental
Accounting Standards Board {GASRB) pronouncements. In the
government-wide financial statements and the fund financial
statements for the proprietary funds, Financial Accounting

Standards Board (FASB) pronouncements and Accounting Principles
Board (APB) opinions issued on or before November 30, 1989, have
been applied, to the extent they are applicable to the modified
cash basis of accounting, unless those pronouncements conflict with
or contradict GASB pronouncements, in which case GASB prevails.

The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and
financial reporting principles. The more significant of the
government ‘s accounting policies are described below.

1.A. Financial Reporting Entity

The Village’s financial reporting entity is composed of the
following:

Primary Government: Village of Diamond
Blended Component Unit: None
Discretely Presented Component Unit: None

In determining the financial reporting entity, the Village complies
with the provisions of GASB Statement No. 14, The Financial
Reporting Entity.

The component unit is included in the Village’'s reporting entity
because of the significance of its financial relationship with the
Village. The Village (the primary government) i1is financially
accountable if it appoints a voting majority of the organization’s
governing board and (1) it is able to impose its will on the
organization or (2) there is a potential for the organization to
provide specific financial burden on the Village. The primary
government 1is required to consider other organizations for which
the nature and significance of their relationship with the primary
government is such that exclusion would cause the reporting
entity’s financial statements to be misleading or incomplete.

Blended Component Unit

A blended component unit is a separate legal entity that meets the

component unit criteria. In addition, the blended component unit’s

governing body is the same or substantially the same as the Village
14



Board, or the component unit provides services entirely to the
Village. The component unit’s funds are blended into those of the
Village by appropriate fund type to constitute the primary
government presentation. For the year ended April 30, 2014, there
were no blended component units.

Discretely Presented Component Unit

Discretely presented component units are separate legal entities
that meet the component unit criteria but do not meet the criteria
for blending. For the year ended April 30, 2014, there were no
discretely presented component units.

1.8B. Basis of Presentation

Government-Wide Financial Statements

The Statement of Net Assets and Statement of Activities display
information about the reporting government as a whole. They
include all funds of the reporting entity except for fiduciary
funds. The statements distinguish between governmental and
business-type activities. Governmental activities generally are
financed through taxes, intergovernmental revenues, and other non-
exchange revenues. Business-type activities are financed in whole
or in part by fees charged to external parties for goods or
services.

Fund Financial Statements

Fund financial statements of the reporting entity are organized
into funds, each of which is considered to be a separate accounting
entity. Each fund is accounted for by providing a separate set of
self-balancing accounts that constitutes its assets, liabilities,
fund equity, revenues, and expenditures/expenses. Funds are
organized into two major categories: governmental and proprietary.
The Village presently has three fiduciary funds. An emphasis is
placed on major funds within the governmental and proprietary
categories. A fund 1is considered major if it is the primary
operating fund of the vVillage or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of
that individual governmental or enterprise fund are at least 10
percent of the corresponding total for all funds of that category
or type, and

b. Total assets, liabilities, revenues, or expenditures/expenses of
the individual governmental fund or enterprise fund are at least 5
percent of the corresponding total for all governmental and
enterprise funds combined.

The funds of the financial reporting entity are described below:

15



Governmental Funds
General Fund

The General Fund is the primary operating fund of the village and
always classified as a major fund. It is used to account for all
activities except those legally or administratively required to be
accounted for in other funds.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of the
specific revenue sources that are either legally restricted to
expenditures for specified purposes or designated to finance
particular functions or activities of the Vvillage. The reporting
entity includes the following special revenue funds, all of which
are reported as nonmajor funds:

Fund Brief Description Major/Nonmajor

Park Fund Accounts for revenues received Nonmajor
and expenditures paid for
recreational services

Emergency Accounts for revenues received Nonmajor
Management and expenditures paid for

IPRA Fund emergency marnagement services

Motor Fuel Accounts for revenues received Major
Tax Fund and expenditures paid with

State Motor Fuel Tax Funds

TIF Fund Accounts for revenues received Nonmajor
and expenditures paid using TIF
revenue

Proprietary Funds

Enterprise Funds

Enterprise funds are used to account for business-like activities
provided to the general public. These activities are financed
primarily by wuser charges, and the measurement of financial
activity focuses on net income measurement similar to the private
sector. The reporting entity includes the following enterprise
funds that are reported as major funds:

Fund Brief Description

Water Fund Accounts for activities necessary to
provide water services to the public.

Sewer Fund Accounts for activities necessary to
provide wastewater services to the
public.
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Sanitation Fund Accounts for activities necessary to
provide sanitation services to the
public.

All are major funds. Additionally, the Village reports the
following fund types:

The Village reports the following fiduciary fund types which are
held in a trustee or agent capacity for others and therefore are
not available to support Village programs. Because by definition
these assets are being held for the benefit of a third party (other
local governments, private parties, pension participants, etc.) and
cannot be used to address activities or obligations of the Village,
these funds are not incorporated into the government-wide
statements:

The Agency Funds are used to account for assets held by the Village
in a purely custodial capacity.

Collections are made by the village for school site fees which are
later refunded to the appropriate entity. The balance at year end
in the school site donation fund was $ 28,087.

The developers deposit funds, per an agreement with the city,
which are then used to pay engineering and legal fees. They are
billed on a monthly basis to replenish the deposits. A new policy
was instituted to make sure the developers are current with their
deposit balances. The development reimbursement balance at year
end was $ 20,000.

The letter of credit for §$ 617,652 was drawn down to finance
subdivision improvements. A new letter of credit of $ 227,670 was
instituted and the funds returned to First Midwest Bank. The
subdivision development fund balance at year end was $ 5,226 which
includes interest income of $ 3,293,

On November 17, 2013, a tornado caused major damage to areas of
the Village of Diamond, A fund was established to handle the
donations received to assist the tornado victims. Businesses and
individuals contributed these funds. Criteria was established to
manage the distribution of these funds. As of April 30, 2014,
$ 158,352 remained to be distributed.

1.C. Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “how” transactions are
recorded within the various financial statements. Basis of
accounting refers to “when” transactions are recorded regardless of
the measurement focus applied.

Measurement Focus

In the government-wide Statement of net Assets and the Statement of
17



activities, Dboth governmental and business-like activities are
presented using the economic resources measurement focus, within
the limitations of the modified cash basis of accounting, as
defined in item b below.

In the fund financial statement, the “current financial resources”
measurement focus or the ‘“economic resources” measurement focus, as
applied to the modified cash basis of accounting, is used as
appropriate:

a. All governmental funds utilize a “current financial resources”
measurement focus. Only current financial assets and liabilities
are generally included on their balance sheets. Their operating
statements present sources and uses of available spendable
financial resources during a given period. These funds use fund
balance as their measure of available spendable financial resources
at the end of the period.

b. The proprietary fund utilizes an “economic resources”
measurement focus. The accounting objectives of this measurement
focus are the determination of operating income, changes in net
assets (or cost recovery), financial position, and cash flows. All
assets and liabilities (whether current or noncurrent, financial,
or nonfinancial) associated with their activities are reported.
Proprietary fund equity is classified as net position.

Basis of Accounting

In the government-wide Statement of Net Position and Statement of
Activities and the fund financial statements, governmental and
business-like activities are presented using a modified cash basis
of accounting. This basis recognizes assets, liabilities, net
assets/fund equity, revenues, and expenditures/expenses when they
result from cash transactions with a provision for depreciation in
the government-wide statements and the proprietary fund statements.
This basis 1s a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of
America.

As a result of the use of this modified cash basis of accounting,
certain assets and their related revenues (such as accounts
receivable and revenue for billed or provided services not vyet
collected) and certain liabilities and their related expenses (such
as accounts payable and expense for goods or services received but
not yet paid, and accrued expenses and liabilities) are not
recorded in these financial statements.

If the Village utilized the basis of accounting recognized as
generally accepted, the fund financial statements for governmental
funds would use the modified accrual basis of accounting, while the
fund financial statements for proprietary fund types would use the
accrual basis of accounting. All govermnment-wide financials would
be presented on the accrual basis of accounting.
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1.D. Assets, Liabilities, and Equity

Cash and Cash Equivalents

For the purpose of financial reporting, “cash and cash equivalents”
includes all demand and savings accounts and certificates of
deposit or short-term investments with an original maturity of
three months or less. Trust account investments in open-ended
mutual fund shares are also considered cash equivalents.

Investments

Investments classified in the financial statements consist entirely
of certificates of deposit whose original maturity term exceeds
three months. Investments are carried at cost, which approximates
fair value.

Capital Assets

The Village’s modified cash basis of accounting reports capital
assets resulting form cash transactions and reports depreciation
where appropriate. The accounting treatment over property, plant
and equipment ({(capital assets) depends on whether the assets are
used in governmental fund operations or proprietary fund operations
and whether they are reported in the government-wide or fund
financial statements.

GCovernment-wide Statements

In the government-wide financial statements, capital assets arising
from cash transactions are accounted for as assets in the Statement
of Net Assets. Aall capital assets are valued at historical cost,
or estimated historical cost if actual is unavailable. Prior to
April 30, 1990 governmental funds’ infrastructure assets were not
capitalized. Infrastructure assets acquired since May 1, 1990 are
recorded at cost.

Depreciation of all exhaustible capital assets arising from cash
transactions is recorded as an allocated expense in the Statement
of Activities, with accumulated depreciation reflected in the
Statement of Net Position. Depreciation is provided over the
assets’ estimated useful lives using the straight-line method of
depreciation. A capitalization threshold cf $500 is used to report

capital assets. The range of estimated useful lives by type of
asset is as follows:
Buildings 50 years
Improvements other than buildings 20 years
Machinery, furniture, and equipment 10 years
Utility property and improvements 20-50 years
Infrastructure 20-50 years

Fund Financial Statements

In the fund financial statements, capital assets arising from cash
transactions acquired for use in governmental fund operations are
19



accounted for as capital outlay expenditures of the governmental
fund wupon acquisition. Capital assets acquired for use in
proprietary fund operations are accounted for the same as in the
government-wide statements.

Long-Term Debt

All long term debt arising from cash basis transactions to be
repaid from governmental and business-type resources is reported as
liabilities in the government-wide statements.

Long-term debt arising from cash basis transactions of governmental
funds 1is not reported as liabilities in the fund financial
statements. The debt proceeds are reported as other financing
sources and payment of principal and interest reported as
expenditures. The accounting for proprietary funds is the same in
the fund financial statements as the treatment in the government-
wide statements.

FEquity Classification

Government-wide Statements

Equity 1is ~classified as net assets and displayed in three
components:

a. Invested in capital assets, net of related debt-Consists of
capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding
balances of any bonds, mortgages, notes, or other borrowings
that are attributable to the acqguisition, construction, or
improvements of those assets.

b. Restricted net position-Consists of net assets with
constraints placed on the use either by (1) external groups
such as creditors, grantors, contributors, or laws and
regulations of other governments; or (2) law through

constitutional provisions or enabling legislation.

C. Unrestricted net position-All other net assets that do not
meet the definition of “restricted” or *“invested in capital
assets, net of related debt.”

It is the village’s policy to first use restricted net assets prior
to the use of unrestricted net assets when an expense is incurred
for purposes for which both restricted and unrestricted net assets
are available.

Fund Financial Statements

Governmental fund equity is classified as fund Tbalance.
Proprietary fund equity is <classified the same as in the
government-wide statements.

1.E. Revenues, Expenditures, and Expenses

Programs Revenues

20



In the Statement of Activities, modified cash basis revenues that
are derived directly from each activity or from parties outside the
Village's taxpayers are reported as program revenue. The Village
has the following program revenue in each activity:

General Government Licenses and Permits
Grant

Streets and Public Works Motor Fuel Tax
Grants

Public Safety Grants
All other governmental revenues are reported as general. All taxes
are classified as general revenue even if restricted for a specific

purpose.

Operating Revenue and Expenses

Operating revenues and expenses for proprietary funds result from
providing services and producing and delivering goods and /or
services. They also include all revenues and expenses not related
to capital and related financing, noncapital financing, or
investing activities.

1.F. Internal and Interfund Balances and Activities

In the process of aggregating the financial information for the
government-wide Statement of Net Assets and Statement of
Activities, some amounts reported as interfund activity and
balances in the fund financial statements have been eliminated or
reclassified.

Fund Financial Statements

Interfund activity, if any, within and among the governmental and
proprietary fund categories is reported as follows in the fund
financial statements:

1. Interfund loans - Amounts provided with a requirement for
repayment are reported as interfund receivables and payables.

2. Interfund services - Sales or purchases of goods and services
between funds are reported as revenues and
expenditures/expenses.

3. Interfund reimbursements - Repayments from funds responsible

for certain expenditures/expenses to the funds that initially
paid for them are not reported as reimbursements but as
adjustments to expenditures/expenses in the respective funds.

4, Interfund transfers - Flow of assets from one fund to another
where repayment is not expected are reported as transfers in
and out.

At April 30, 2014, there were no individual fund interfund
receivables or payable balances.
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Note 2:

Note 3:
(a)

Government-Wide Financial Statements

Interfund activity and balances, if any, are eliminated or
reclassified in the government-wide financial statements as
follows:

1. Internal balances - Amounts reported in the fund financial
statements as interfund receivables and payables are
eliminated in the governmental and business-type activities
columns of the Statement of Net Position, except for the net
residual amounts due between governmental and business-type
activities, which are reported as Internal Balances.

2. Internal activities - Amounts reported as interfund transfers
in the fund financial statements are eliminated in the
government-wide Statement of Activities except for the net

amount of transfers between governmental and business - type
activities, which are reported as Transfers - Internal
Activities. The effects of interfund services between funds,

if any, are not eliminated in the Statement of Activities.

1.G. Use of Estimates

The preparation of financial statements in conformity with the
other comprehensive basis of accounting (OCBOA) used by the Village
requires management to make estimates and assumptions that affect
certain reported amounts and disclosures (such as estimated useful
lives in determining depreciation expense); accordingly, actual
results could differ from those estimates.

1.H. Compensated Absences

Accumulated unpaid vacations, and other employee benefit amounts
are not accrued in governmental funds. At April 30, 2014, the
Village's liability for wunpaid vacations and other employee
benefits was immaterial in amount.

Common Bank Account

Separate bank accounts are not maintained for all village funds.
Certain funds maintain their uninvested cash balances in a common
checking account, with accounting records being maintained to show
the portion of the common bank account balance attributable to each
participating fund.

Occasionally certain of the funds participating in the common bank
account will incur overdrafts (deficits) 1in the account. The
overdrafts result from expenditures which have been approved by the
Village Board. Such overdrafts constitute unauthorized interfund
loans since they were not authorized by the Village Board.

Deposits and Investments

Custodial Credit Risk-Deposits

At April 30, 2014, the carrying amount of the Village's deposits
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was $ 3,744,934 and the bank balance was § 3,759,484. The bank
balance was completely covered by federal depository insurance.

State statutes and Village resolutions authorize the Village'’s
investments. The Village is authorized to invest in insured or
collateralized certificates of deposit, fully collateralized
repurchase agreements, and government pools.

The Village elects to exclude investments with maturity of one
year or less from date of purchase from fair value reporting.
These investments are reported at amortized cost. As of April
30, 2014 the village had the following investments:

Carrying Bank
Amount Balance
Certificates of Deposit S 237,850 237,850

Interest Rate Risk

In accordance with its investment policy, the Village manages
its exposure to declines in fair values by limiting the
weighted average maturity of its investment portfolio to one
vear (365 days).

Credit Risk

The Village’s investment policy is to apply the ‘“prudent

investor” standard: “Investments shall be made with judgment
and care, under circumstances then prevailing, which persons of
prudence, discretion, and intelligence exercise in the

management of their own affairs, not for speculation, but for
investment, considering the probable safety of their capital as
well as the probable income to be derived.”

Concentration of Credit Risk

The Village places no limit on the amount the Village may

invest in any one issuer. The government pool diversifies
their investment to avoid over-concentration in a specific
instrument. Collateral is obtained from financial
institutions.

Cash and cash equivalents are reported at cost. Total deposits
and investments are presented on the Statement of Net Position
as:

Carrying Bank
Amount Balance
Cash, cash eguivalents, and investments & 3,982,784 3,997,334
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NOTE 4.

PROPERTY TAX

The Village's property tax is levied each year on all taxable real
property located in the Vvillage on or before the last Tuesday in
December.

The 2013 levy was passed by the board on November 26, 2013.
Property taxes attach as an enforceable lien on property as of
Januvary 1 and are payable in two installments on July 2 and
September 2. The Village receives significant distributions of tax
receipts approximately one month after these due dates. Taxes
recorded in these financial statements are from the 2012 and prior
tax levies.

The following are the tax rate limits permitted by local
referendum and the actual rates levied per $100.00 of assessed
valuation:

Actual
Limit 2013 Levy 2012 Levy
Corporate .3330 .3200 .3287
Audit As Needed L0211 .0224
Police Protection .0750 .0701 .0671
Parks .1000 .0421 .0157
Workman‘’s Comp As Needed .0351 .0335
Social Security As Needed .0584 .0559
.5468 .5233
NOTE 5. PERSONAL PROPERTY REPLACEMENT TAX
Personal Property Replacement Tax Revenues according to State
statutes are allocated first to pay any deficiency of General
Obligation Bond Funds and next to pay any deficiency in the
Illinois Municipal Retirement Fund of the Village. The remainder,
after meeting the requirements of these two specific funds, may be
allocated to any purpose that property taxes are used for, that the
Village so desires. The Village has neither obligation to satisfy.
NOTE 6. CHANGES IN GENERAL LONG-TERM DEBT
The following is a summary of bond and loan transactions of the
Village for the year ended April 30, 2014:
Payable At Payable At
April 20, April 30,
2013 Additions Reductions 2014
Sewer
Revenue Bonds $5,839,927 -0- 300,966 5,538,961
Water Alternative
Revenue Bonds 1,660,000 -0- 70,000 1,590,000
Total Debt $7,499,927 -0- 370,966 7,128,961
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Sewer Revenue Bonds

Illinois Environmental Protection Agency, Original Loan $6,772,881
Loan due semi-annual for 20 years, interest at 2.5%, due on July 11

and January 11,

Schedule of Maturities:

Year Ended April 30, Principal Interest
2015 S 308,537 136,558
2016 316,299 128,796
2017 324,256 120,839
2018 332,413 112,682
2019 340,775 104,320
2020 349,348 95,747
2021 358,136 86,959
2022 367,145 77,950
2023 376,381 68,714
2024 385,850 59,245
2025 395,556 49,539
2026 405,507 39,588
2027 415,707 29,387
2028 426,165 18,929
2029 436,886 8,208

$ 5,538,961 1,137,461

Water Alternate Revenue Bonds

Build America Bonds,

$1,800,000 Alternate Bonds 2010 issue - $1,775,000 Build

America Bonds & $25,000 Non-Build America Bonds - Interest

at 2.25% - 7.20% due semi - annual on June 1 and Dec. 1

for 20 years. A 35% tax rebate is applied for after

payment of the interest.

Schedule of Maturities:

Gross Less Tax Net

Year Ended April 30, Principal Interest Rebate Interest
2015 S 70,000 100,164 35,057 65,107
2016 75,000 97,714 34,199 63,515
2017 75, 000 94,790 33,176 61,614
2018 80,000 91,227 31,929 59,298
2019 80,000 86,427 30,249 56,178
2020 80,000 81,628 28,570 53,058
2021 85, 000 76,828 26,890 49,938
2022 90, 000 71,728 25,105 46,623
2023 90,000 65,878 23,058 42,820
2024 95,000 60,028 21,010 39,018
2025 95,000 53,853 18,849 35,004
2026 100,000 47,678 16,688 30,990
2027 105,000 40,928 14,325 26,603
2028 110,000 33,840 11,844 21,996
2029 115,000 25,920 9,072 16,848
2030 120,000 17,640 6,174 11,466
2031 125,000 9,000 3,150 5,850

$ 1,590,000 1,055,271 369,345 685,926
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NOTE 7.

NOTE 8.

NOTE 9.

NOTE 10.

A summary of revenue bond ordinance restrictions is shown in Note 10 to
the financial statements.

INTERFUND TRANSACTIONS

During the course of normal operations, the Village has numerous
transactions between funds including expenditures and transfers of
resource primarily to provide services. The governmental and
proprietary type funds financial statements generally reflect such
transactions as transfers. No transfers were made during the
fiscal year ending April 30, 2014.

There were no interfund balances as of April 30, 2014.

LITIGATION

There are no claims or lawsuits pending against the Village per
legal counsel or the Village'’'s management.

DEFICIT NET POSITION BALANCES

As of 2april 30, 2014, there were no deficit net position balances.

REVENUE BOND ORDINANCE RESTRICTIONS

Under terms of the Revenue Bond Ordinance, the assets of the Water
and Sewer Fund and all excess revenues derived from the operations
of the system are pledged as security for the revenue bonds.

The Village is required to keep all monies and assets derived from
the operation of the system segregated from all other monies of the
Village, and to establish the following accounts in the amounts and
for the purpose as listed:

Account Amount Purpose

Operating and Amount sufficient to pay Operating, maintenance
Maintenance reasonable expenses for and repairing the

one month system

Bond & Interest Amount sufficient to Paying principal and

pay the current bond interest on bonds
and interest maturities

Bond Reserve Current Bond Obligation Reserve for paying

principal & interest
on bonds

Bond Requirements have been met as of April 30, 2014

NOTE 11.

MOTOR FUEL TAX ALLOTMENTS

Under current procedures, the allotments to the Village are being
received from the State of Illinois each month. These allotments,
however, may be expended only for specific projects that have been
approved by the Department of Transportation, State of Illinois.
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NOTE 12.

Note 13.

Note 14.

Note 15.

SPECIAL TAX LEVIES WITH RESTRICTED FUND BALANCE

Property taxes are collected for Police, Audit, Social Security and
Workmen’s Compensation Insurance.

1. Audit
Cash receipts and the related cash disbursements of this restricted
tax levy are accounted for in the General Fund. Expenditures

disbursed did not exceed revenue received for this purpose,
resulting in a restricted fund balance of S 4,421,

2. Social Security
Cash receipts and the related cash disbursements of this restricted
tax 1levy are accounted for in the General Fund. Expenditures

disbursed did not exceed revenue received for this purpose,
resulting in a restricted fund balance of & 7,514.

3. Workman’s Compensation
Cash receipts and the related cash disbursements of this restricted
tax levy are accounted for in the General Fund. Expenditures

disbursed did not exceed revenue received for this purpose,
resulting in a restricted fund balance of $ 7.323.

The Village of Diamond policy is to expend restricted resocurces to
fund applicable expenses before using unrestricted funds.

RESTRICTED FUND BALANCE
Business - Type Activities.

Debt Service - Current
Bond Obligation S 580,202

RISK MANAGEMENT

The Village of Diamond currently participates in the Illinois
Municipal League Risk Management Association (IMLRMA) to provide
workers’ compensation coverage and general liability and property
insurance. The Village along with other participating entities,
contributes annual amounts determined by IMLRMA. As claims arise
they are submitted and paid by IMLRMA. During the year ended,
April 30, 2014 the Village contributed $ 36,943 to the fund for
this insurance coverage. There were no significant reductions in
insurance coverage from the prior fiscal vear. Also, there have
been no settlement amounts, which have exceeded insurance coverage
in the past three years.

CHANGES IN CAPITAL ASSETS

The Governmental Funds Capital Assets and Proprietary Fund Capital
Assets include costs of fixed assets purchased less proceeds from
sales of assets. They do not necessarily reflect losses, thefts,
or abandonment’s.

Capital asset activity resulting from modified cash basis
transactions for the fiscal year ended April 30, 2014 is as
follows:
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Governmental Funds Capital Assets:

Balance Balance
4/30/13 Additions Deletions 4/30/14

Governmental Activities

Capital Assets:

Improvements Other

Than Buildings S 704,403 410,997 -0- 1,115,400
Buildings & Improvements 197,898 18,039 -0- 215,937
Equipment 515,141 29,287 -0~ 544,428
Total Governmental Activities

Capital Assets $ 1,417,442 458,323 -0- 1,875,765
Accumulated

Depreciation S 643,320 83,532 —=0- __ 726, 852
Total Governmental Activities

Capital Assets, net of Accumulated

Depreciation S 774,122 374,791 - -0- 1,148,913
Business — Type Activities

Capital Assets:

Water S 4,313,417 479,456 -0- 4,792,873

Sewer 9,853,364 -0- -0- 9,853,364
Total Business - Type Activities

Capital Assets $ 14,166,781 479,456 -0- 14,646,237
Accumulated

Depreciation Water $ 1,339,157 ___ 162,349 -0- 1,501,506
Accumulated

Depreciation Sewer S 3,919,945 406,615 -0- 4,326,560
Total Business - Type Activities

Capital Assets, net of accumulated

depreciated $ _8,907,679 (89,508) -0- 8,818,171

Depreciation expense was charged to functions as follows in t

Activities:

Primary Government:
Governmental Activities:

General Government )
Streets and Public Works
Total depreciation expense for governmental activities S
Business - Type Activities:

Water )
Sewer

Total depreciation expense for business - type activities $
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Note 16.

Note 17.

Note 18.

LEGAL DEBT LIMIT

The statutory debt 1limits are calculated and displayed as
Supplemental Information {unaudited) . The legal debt margin for
14-15 is $ 3,693,618, due to the statutory debt limit of
$ 3,693,618 and the applicable current debt of $ -0-,

CONTINGENCIES

The village has received funding from state and federal grants in
the current and prior years, which are subject to audits by the
granting agencies. The village board believes any adjustments that
may arise from these audits will be insignificant to Village
operations.

RETIREMENT FUND COMMITMENTS

1. Defined Benefit Pension Plan

The Illinois Municipal Retirement Fund is an Agent-Multiple
Employer Public Employee Retirement System.

Plan Description. The employer’s defined benefit pension plan for
Regular employees provides retirement and disability benefits,
post retirement increases, and death benefits to plan members and
beneficiaries. The employer plan is affiliated with the Illinois
Municipal Retirement Fund (IMRF), an agent multiple-employer plan.
Benefit provisions are established by statute and may only be
changed by the General Assembly of the State of Illinois. IMRF
issues a publicly available financial report that includes
financial statements and other supplementary information. That
report may be obtained on-line at www.imrf.org.

Funding Policy. As set by statute, your employer Regular plan
members are required to contribute 4.50 percent of their annual
covered salary. The statute requires employers to contribute the
amount necessary, in addition to member contributions, to finance
the retirement coverage of its own employees. The employer annual
required contribution rate for calendar year 2013 was 11.90
percent. The employer also contributes for disability benefits,
death benefits and supplemental retirement benefits, all of which
are pooled at the IMRF level. Contribution rates for disability
and death benefits are set by the IMRF Board of Trustees, while
the supplemental retirement benefits rate is set by statute.

Annual Pension Cost. The required contribution for calendar year
2013 was $ 37,652,
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Note 19.

Three-Year Trend Information for the Regular Plan

Calendar Percentage

Year Annual Pension of APC Net Pension
Ending Cost (APC) Contributed Obligation
12/31/13 37,652 100% $ -0-
12/31/12 36,027 100% -0-
12/31/11 34,493 100% -0-

The required contribution for 2013 was determined as part of the
December 31, 2011, actuarial valuation using the entry age normal
actuarial cost method. The actuarial assumptions at December 31,
2011, included (a) 7.5 percent investment rate of return (net of
administrative and direct investment expenses), (b) projected
salary increases of 4.00% a year, attributable to inflation, (c)
additional projected salary increases ranging from 0.4% to 10% per
year depending on age and service, attributable to
seniority/merit, and (d) post retirement benefit increases of 3%
annually. The actuarial value of your employer Regular plan assets
was determined using techniques that spread the effects of short-
term volatility in the market wvalue of investments over a five-
year period with a 20% corridor between the actuarial and market
value of assets. The employer Regular plan’s unfunded actuarial
accrued liability at December 31, 2011 is being amortized as a
level percentage of projected payroll on an open 30 year basis.

Funded Status and Funding Progress. As of December 31, 2013, the
most recent actuarial valuation date, the Regular plan was 61.29
percent funded. The actuarial accrued liability for benefits was $
479,248 and the actuarial value of assets was $ 293,754, resulting
in an underfunded actuarial accrued liability (UAAL) of $ 185,494.
The covered payroll for calendar year 2013 (annual payroll of
active employees covered by the plan) was $ 316,402 and the ratio
of the UAAL to the covered payroll was 59 percent.

The schedule of funding progress, presented as 0SI following the
notes to the financial statements, presents multiyear trend
information about whether the actuarial value of plan assets is
increasing or decreasing over time relative to the actuarial
accrued liability for benefits.

2. Social Security and Medicare

Employees not qualifying for coverage under the Illincis Municipal
Retirement Fund are considered ‘“non-participating employees”.
These employees and those qualifying for coverage under the
Illinois Municipal Retirement Fund, are covered under Social
Security and Medicare. The Village paid $ 27,461 the total
required contribution for the current fiscal year.

EXCESS OF EXPENDITURES DISBURSED OVER APPROPRIATIONS

For the year ended April 30, 2014, there were no over expenditures
of budget in individual funds.
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Note 20.

GRANTS IN PROGRESS

Receipts/Revenues
Prior Years Year
Grant 5/01/13-4/30/14

1l.) CDAP g -0- 288,215
2.) Safe Routes To School

Grant 23,066 3,750
3.) FEMA -0- 4,933
4.) Enhancement Grant 10,642 3,789
5.) STP Grant 69,741 45,368
6.) STP 2014 -0- -0-
7.) Tornado 2013 -0- 4,236
8.) Energy Grant -0- 18,801

Total Receipts/Revenues s 103,449 369,092

Expenditure/Disbursements
Prior Years Year Obligation/ Final Budget
Grant 5/01/13-4/30/14 Encumb. Status

1.) CDAP s 10,546 449,495 -0- N/A 627,909
2.) safe Routes To School

Grant 27,486 780 -0- 28,266 28,266
3.) FEMA -0- 4,933 -0- 4,933 4,933
4.) Enhancement Grant 34,601 80,213 -0- 114,814 114,814
5.) STP Grant 273,274 327,720 -0~ N/A 710,000
6.) STP 2014 -0- 1,521 -0- N/A 408,800
7.) Tornado 2013 -0- 92,692 -0- N/A N/A
8.) Energy Grant -0- 18,801 -0- 18,801 18,801

Total Expenditures/

Disbursements $ 345,907 976,155 -0- 166,814 1,913,523

Federal Fund expenditures do not exceed $500,000 for the year ended April 30, 2014.

The single audit is not necessary.

Note 21. BUDGETS AND BUDGETARY ACCOUNTING

The Village follows these procedures in establishing the budgetary
data reflected in the financial statements.

During the first two months of the fiscal year, the Village
officials prepare the proposed appropriation and budget ordinance.
The proposed appropriation ordinance is placed on file and a public
hearing is conducted at a public meeting to obtain comments from
the community. The appropriation ordinance for all governmental
fund types is prepared on the modified cash basis of accounting
which is the same basis that is used in financial reporting. This
allows for comparability between budgeted and actual amounts.

Prior to July 31, the appropriation ordinance is legally adopted
through passage of an ordinance. The appropriation ordinance which
was not amended, was adopted on June 11, 2013.
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Note 22.

Transfers between line items of the appropriation must be approved
by the Village officials. All annual appropriations lapse at
fiscal year end.

SUBSEQUENT EVENTS

Recognized and non-recognized subsequent events have been
evaluated through October 8, 2014. No events have occurred that
would cause the April 30, 2014 financial statements to be
misleading.
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VILLAGE OF DIAMOND, ILLINOIS

Schedule of Funding Progress - Defined Benefit Retirement Plan
{Unaudited)

GASB 50 OSI Information for Employers

Employer Number: 06489R
OTHER SUPPLEMENTARY INFORMATION

Actuarial

Accrued UAAL as a

Actuarial Liability Unfunded Percentage

Actuarial Value of (AATL) AAL Funded Covered of Covered
Valuation Assets Entry age (UAAL) Ratio Payroll Payroll
Date (a) (b) (b-a) (a/b) (c) ({b-a) /c)
12/31/13 $ 293,754 479,248 185,494 61.29 316,402 58.63%
12/31/12 443,247 618,904 175,657 71.62 301,989 58.17%
12/31/11 371,700 552,293 180,593 67.30 297,356 60.73%

On a market value basis, the actuarial value of assets as of December 31,
2013 is $ 345,772. On a market basis, the funded ratio would be 72.15%.

The actuarial wvalue of assets and accrued liability cover active and
inactive members who have service credit with the Village of Diamond. They
do not include amounts for retirees. The actuarial accrued liability for

retirees is 100% funded.
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VILLAGE OF DIAMOND, ILLINOIS

Combining Statement of Assets, Liabilities, and Fund
Balance - Modified Cash Basis
Nonmajor Governmental Funds

April 30, 2014

Emergency
Park Management TIF
Totals Fund IPRA Fund Fund
Assets
Cash and Cash
Equivalents S 30,321 30,173 -0- 148
Fund Balance
Unreserved ) 30,321 30,173 _=0- ; 148

The Accompanying Notes are an Integral Part of this Statement.
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VILLAGE OF DIAMOND, ILLINOIS

Continued

Combining Statement of Revenues Received, Expenditures Disbursed,
and Changes in Fund Balances - Modified Cash Basis

Nonmajor Governmental Funds

Year Ended April 30, 2014

Revenues Received:
Property Taxes
Intergovernmental
Miscellaneous Income
Interest Income

Total Revenue Received
Expenditures Disbursed:
Culture and Recreation
Streets and Public Works
Public Safety
Capital Outlay
Total Expenditures Disbursed
Net Change in Fund Balance
Fund Balance, Beginning

Fund Balance, Ending

Emergency

Management

Park Fund IPRA Fund
7,076 -0~
-0- -0-
3,717 -0-
12 -0-
10,805 -0-
11536 _0_
-0- -0-
-0- 17
4,562 -0-
6,098 17

4,707 (17)
25,466 17
30,173 -0-

The Accompanying Notes are an Integral Part of this Statement.
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VILLAGE OF DIAMOND, ILLINOIS

Continued

Combining Statement of Revenues Received, Expenditures Disbursed,
and Changes in Fund Balances - Modified Cash Basis

Nonmajor Governmental Funds

Year Ended April 30, 2014

Revenues Received:
Property Taxes
Intergovernmental
Miscellaneous Income
Interest Income

Total Revenues Received
Expenditures Disbursed:
Culture and Recreation
Streets and Public Works
Public Safety

Capital Outlay

Total Expenditures Disbursed
Net Change in fund balance
Fund Balance, Beginning

Fund Balance, Ending

TIF
Fund

Total
7,224

3,717
12

10,0953

1,536

17
4,562

6,115

4,838

25,483

30,321

The Accompanying Notes are an Integral Part of this Statement.
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VILLAGE OF DIAMOND, ILLINOIS
Budgetary Comparison Schedule - Modified Cash Basis

Budgeted Nonmajor Governmental Funds
Park Fund
For the Year Ended April 30, 2014

Variance with

Budgeted Final Budget
Amounts Positive
Original & Final Actual (Negative)
Beginning Budgetary
Fund Balance: S 25,466 25,466 -0-
Resources (Inflows):
Taxes:

Property 9,800 7,076 (2,724)
Miscellaneous Income -0- 3,717 3,717
Interest Income 100 12 (88)

Amounts available for

Appropriation S 35,366 36,271 905
Charges to Appropriations (Outflows):

Culture and Recreation S 4,100 1,536 2,564

Capital Outlay 38,000 4,562 33,438
Total Charges to

Appropriations S 42,100 6,098 36,002
Ending Budgetary Fund Balance $ (6,734) ___30,173 __ 36,907
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VILLAGE OF DIAMOND, ILLINOIS
Budgetary Comparison Schedule - Modified Cash Basis

Budgeted Nonmajor Governmental Funds
Emergency Management IPRA Fund
For the Year Ended April 30, 2014

Variance with

Budgeted Final Budget
Amounts Positive
Original & Final Actual (Negative)
Beginning Budgetary
Fund Balance: s 17 17 -0-
Resources (Inflows):
Grants 500 -0- (500)
Amounts available for
Appropriation g 517 17 (500)
Charges to Appropriations (Qutflows):
Public Safety s 500 17 483
Total Charges to
Appropriations $ 500 17 483
Ending Budgetary Fund Balance 3§ 17 _ -0~ (17)
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VILLAGE OF DIAMOND, ILLINOIS
Budgetary Comparison Schedule - Modified Cash Basis

Budgeted Nonmajor Governmental Funds
TIF Fund
For the Year Ended April 30, 2014

Variance with

Budgeted Final Budget
Amounts Positive
Original & Final Actual (Negative)
Beginning Budgetary
Fund Balance: s -0- -0- -0-
Resources (Inflows):
Property Tax -0- 148 148
Amounts available for
Appropriation $ -0- 148 148
Charges to Appropriations (Outflows)
Public Safety S -0- -0- -0-
Total Charges to
Appropriations S -0- -0- -0-
Ending Budgetary Fund Balance S -0- 148 148
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VILLAGE OF DIAMOND,

Assessed Valuations, Tax Rates,
& Tax Collections

Assessed Valuation

Tax Rates:

Corporate
Police

Audit

Park

Social Security
Workmen's Comp

Tax Extensions:

Corporate
Police

Audit

Park

Social Security
Workmen's Comp

Township Road
and Bridge

Totals

Tax Collections

ILLINOIS

Tax Extensions

For Periods Indicated

Continued

40

Tax Year

2010 2011 2012 2013
52,322,795 §Q£;§§,724 44,722,115 42,824,551
.2351 L2767 .3287 .3200
.0383 .0698 .0671 .0701
.0096 .0200 .0224 L0211
.0192 .0200 .0157 .0421
.0287 .0499 .0559 .0584
.0134 .0300 .0335 .0351
_ .3443 . .4664 .5233 .5468
123,011 138,789 147,002 137,039
20,039 35,011 30,008 30,020
5,022 10,032 10,018 9,036
10,046 10,031 7,021 18,029
15,017 25,030 25,000 25,010
7,012 15,047 14,982 15,031
180,147 233,940 234,031 234,165
43,046 46,348 47,498 46,648
223,193 - 280,288 281,5%& 280,813
222,670 212,219 280,462 -0-




VILLAGE OF DIAMOND, ILLINOIS

Assessed Valuations, Tax Rates, Tax Extensions,
& Tax Collections
__For Periods Indicated

Continued

Tax Year
2006 2007 2008 2009
Assessed Valuation S 39,597,614 45,790,241 49,444,860 50,974,607
Tax Rates:
Corporate .1061 .1079 L1372 L1717
Police .0106 .0110 .0102 .0275
Audit .0076 .0067 .0082 .0069
Liability Tns. .0063 .0055 .0021 .0000
Park .0106 .0093 .0026 .0157
Social Security .0022 .0219 .0284 .0197
Workmen's Comp .0013 .0033 L0112 .0108
.1447 1656 .1999 .2523
Tax Extensions:
Corporate S 42,013 49,407 67,838 87,524
Police 4,197 5,037 5,043 14,018
Audit 3,010 3,068 4,054 3,517
Liability Ins. 2,495 2,519 1,038 -0-
Park 4,197 4,259 1,286 8,003
Social Security 871 10,029 14,042 10,042
Workmen's Comp 515 1,511 5,538 5,505
S 57,298 75,830 98,839 128,609
Township Road
and Bridge 35,251 37,875 39,150 42,220
Totals S 92,549 113,705 137,989 170,829
Tax Collections $ 92,480 113,644 137,885 170,288
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Assessed Valuations,

Assessed Valuation

Tax Rates:

Corporate
Police

Audit

Liability Ins.
Park

Social Security
Workmen’s Comp

Tax Extensions:

Corporate
Police

Audit

Liability Ins.
Park

Social Security
Workmen’s Comp

Township Road
And Bridge

Totals

Tax Collections

$

r

VILLAGE OF DIAMOND, ILLINOIS

Tax Rates,

Tax Extensions

& Tax Collections
For Periods Indicated

Continued

Tax Year

2003 2004 2005
22,761,279 26,913,167 34,508,541
.1260 1118 .0914
.0170 0151 .0123
.0122 .0108 .0088
.0097 .0086 .0070
.0170 0151 .0124
.0034 .0030 .0025
.0093 0082 .0067
.1946 _ _;72§ _ 1411
28,679 30,089 31,541
3,869 4,064 4,244
2,777 2,907 3,037
2,208 2,315 2,416
3,869 4,064 4,279
774 807 863
2,117 2,207 2,312
44,293 46,453 48,692
22,905 28,810 31,762
67,193 75,263 B 80,45&
66,57Q 73,402 80,049
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VILLAGE OF DIAMOND, ILLINOIS

Legal Debt Margin
April 30, 2014

Assessed Valuation - 2013 S 42,824,551
Statutory Debt Limit (8.625% of
Assessed Valuation) $ 3,693,618
Debt-
Sewer Revenue Bonds $ 5,538,961
Less Sewer Revenue Bonds (5,538,961)
Water Alternate Revenue Bonds 1,590,000
Less Water Alternative Revenue
Bonds @ (1,590,000)
Total Debt s -0-
Legal Debt Margin $ 3,693,618

@ Illinois Compiled Statues
(30 IL Cs 350/15) (from Ch 17, par. 6915) (e)

In the event that alternate bonds shall have been issued and
taxes, other than a designated revenue source, shall have
been extended pursuant to the general obligation, full faith
and credit promise supporting such alternate bonds, then the
amount of such alternate bonds then outstanding shall be
included in the computation of indebtedness of the
governmental unit for purposes of all statutory provisions
or limitations wuntil such time as an audit of the
governmental unit shall show that the alternate bonds have
been paid from the enterprise revenues or revenue source, as
applicable, pledged thereto for a complete fiscal year.
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